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On Oct. 22 in New York, Bolivian officials reported that final details of a US$185 million debt
reduction agreement will be forwarded to foreign commercial bank creditors within the next two
weeks. The accord consists of three options: debt buyback at US$0.16 per dollar of face value;
converting debt to 30-year bonds (service charges dependent on tin prices); and debt swaps by
non-governmental associations for investments in education, environment, sanitation and culture
projects. Analysts say creditors accounting for 80% of the US$185 million debt will likely opt for
debt buyback. Finance Minister Jorge Quiroga told reporters in New York that Bolivia will become
the first Latin American country to eliminate debt owed foreign commercial banks. He said the
liquidation process should be complete by year-end. In April, Bolivian officials and the New Yorkbased committee reached an agreement in principle on the debt reduction. Over the past decade,
the Bolivian government has paid an average US$0.11 per dollar of face value on US$580 million
worth of debt owed commercial banks in buyback operations. (Source: Spanish news service EFE,
10/22/92)
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